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Royal City native to lead American Farmland Trust

[ X

American Farmland Trust recently named John Larson as Executive Director For Programs. 4
Larson comes to AFT from the National Association of Conservation Districts (NACD) where F
he served as Chief Executive Officer since 2011. K

AFT President Andrew McElwaine praised Larson’s leadership and said, “American Farmland |
Trust is pleased to welcome our friend and colleague John Larson to our ranks. John partnered |
with us through numerous legislative and regulatory battles over these past several years, includ-
ing securing the conservation provisions of the 2014 Farm Bill. We are fortunate that John
agreed to lead our program department, where he will oversee more than 25 employees in six

regional offices and will manage a budget of $5.5 million.”

Prior to coming to Washington, D.C., Larson served as the executive director of the Washington
State Association of Conservation Districts. Larson graduated from Washington State Univer-
sity with a degree in agricultural economics.

2015 legislative session update

As the legislative session continues into March, many of the 2,200+ pieces of legislation intro-
duced so far will be left behind. February 20 was a key milestone for bills to be out of policy
committees and February 27 was a key milestone for bills needing a fiscal committee hearing to
be moved. The next key milestone will be March 11. This date marks the day bills need to have

passed from their respective house of origin and referred to the other body.

In the days leading up to March 11, the House and Senate will be focused on voting bills off their ;
respective floor with full member debate. After March 11, House bills that passed will be re-

ferred to the Senate and vice versa. At this point, bills will need a committee hearing, committee vote, floor vote, and ulti-
mately a signature from the governor. Still a long way to go!

In previous newsletters, bills of interest included restricting the conversion of ag land as it related to the shoreline manage-
ment act and the growth management act. The bulk of these bills were not moved and can be considered dead for the rest of
the 2015 session. They will again be active when the legislature convenes for the short 2016 legislative session.

Some of the OFP bills of interest that are still active
SHB 1685 - Establishing a Washington Food Policy Forum

Establishes the Washington Food Policy Forum (Forum) as a public-private partnership for the purposes of creating a forum
in which state food policy, food-related programs, and food-related issues can be examined, improved, and better integrated.

SB 5013 - Regarding the use of designated agricultural lands.
Clarifies provisions regarding the protection of designated agricultural land for future agricultural use.
SSB 5347 - Creating demonstration projects for preserving ag land and public infrastructure in flood plains.

Requires the state conservation commission and the departments of agriculture, natural resources, fish and wildlife, and ecol-
ogy to jointly identify and assess three demonstration projects, located in Whatcom, Snohomish, and Grays Harbor counties,
that test the effectiveness and costs of river management. Goal of this legislation is to explore concepts for protecting agri-
cultural lands and public infrastructure.

Stay in contact and sign up for the OFP-Newsletter!
Email frequency is once a month

Sign up on the web at: http://ofp.scc.wa.gov
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The Size and Scope of Locally Marketed Food Production

In 2012, 163,675 farmers sold an estimated $6.1 billion in local foods, according to
recently published ERS estimates. Our definition of local foods includes food for hu-
man consumption sold via direct-to-consumer (e.g., farmers’ markets, on-farm stores,
farm stands, pick-your-own activities, and other farmer-to-consumer venues) and
intermediated marketing channels (sales directly to restaurants, grocers, schools, uni-
versities and other institutions, as well as sales to distributors, brokers, and other aggre- [_sia®
gators dedicated to local foods sourcing). Farms with local food sales represent 7.8 3y
percent of U.S. farms, and local food sales account for an estimated 1.5 percent of the
value of U.S. agricultural production.

A total of 144,530 farmers sold $1.31 billion in food through direct-to-consumer
(DTC) channels, accounting for approximately 20 percent of local food sales. Al-
though the number of farmers marketing through DTC channels increased between the 2007 and 2012 Censuses of Agricul-
ture, the total value of DTC sales declined by 1 percent when adjusted for inflation. Between the 2002 and 2007 Censuses,
the inflation-adjusted value of DTC sales had increased by 32 percent.

Read the rest of this article here

This article is drawn from...Trends in U.S. Local and Regional Food Systems: A Report to Congress

Two opportunities for Upcoming Product Development for Value-Added Food
Products Workshops - Sequim - Mar. 24; Woodinville - Mar. 25

Geared to small scale producers of preserves, sauces, dressings and vinegars, snacks,
baked goods and other value-added products, this workshop will provide the region’s
small scale prepared food producers with up-to-date information and technical knowl-
edge of the food product development process for the specialty food industry and how

to bring such products to market - targeted to start-up entrepreneurs and food product
developers.

Students will be walked through the vatious steps from concept development to the market. There will be an emphasis on
the factors to be considered for scaling up the product from the kitchen to commercial production. Numerous examples will
be provided to illustrate the steps and end goal. Along with the aspects of product development, the course will cover prod-
uct cost calculations, with real-world business examples.

Check out the flyers for more information: Sequim, March 24 (FLYER) Woodinville, March 25 (FLYER)

Court Delivers Victory to Whatcom County on GMA Case

By Duncan Greene and Tadas Kisielius

On Monday, Feb. 23., the Washington State Court of Appeals ruled in Whatcom County’s favor in Whatcom County v. Eric
Hirst, et al., Case No. 70796-5-1, a Growth Management Act case challenging the adequacy of the County’s rural measures

protecting water resources. The Court reversed the Growth Management Hearings Board, which had previously concluded
that the County’s measures did not comply with the GMA. The Court’s decision provides helpful guidance to counties re-
garding the adoption of rural measures and re-affirms the need for a cooperative approach between counties and the Depart-
ment of Ecology when addressing water availability issues. Van Ness Feldman represents the County in this appeal.

Read more analysis here: http://www.vnf.com/court-delivers-victory-to-whatcom-county-on-gma
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NCREIF 4th Quarter Farmland Index

From National Council of Real Estate Investment Fiduciaries Press Release

available here
The National Council of Real Estate Investment Fiduciaries (NCREIF) has released its i CRE II

fourth quarter 2014 results of the NCREII' Farmland Index. The total return for the
quarter was 6.56%, comprised of 1.60% appreciation and 4.96% income return. The
fourth quarter typically has the highest income and total return due to conclusion of the sale of the crops and the revenue
sharing that goes with that. For the year 2014 the annual return was 12.63%. While this is off the torrid pace of 2013 that
had a return of almost 21%, this is still a strong performance by historical standards and compared to other property sectors.

National Council of Real Estate Investment Fiduciaries

The Pacific West was again the best performing region by a significant margin with a 14.11% total return. This was split
4.20% appreciation and 9.92% income. The next closest region was the Pacific Northwest with a 2.92% total return. The
Pacific West’s strong return was driven by permanent crops which returned 16.37% including 11.58% of income.

About the Farmland Index

The NCREIF Farmland Index is a quarterly time series composite return measure of investment performance of a large pool
of individual agricultural properties acquired in the private market for investment purposes only. All properties in the Farm-
land Index have been acquired, at least in part, on behalf of tax-exempt institutional investors - the great majority being pen-
sion funds. As such, all properties are held in a fiduciary environment.

U.S. and State Farm Income and Wealth Statistics

USDA’s recently released their forecasts and estimates of farm income, including net value added, net cash income, cash re-

ceipts, government payments, farm production expenses, and the balance sheet.

Forecasts are normally updated three times a year. The February release provides the first forecast for the current year and a
revision of the prior yeat's forecast. The August release converts the prior year's farm income and balance sheet forecasts to
estimates and adds State-level farm income estimates, revises previous years' estimates, and updates the current yeat's fore-
cast. The November release updates the current year's forecast.

Data are as of February 10, 2015. The next forecast release will be August 25, 2015.

U.S. and State-ILevel Farm Income and Wealth Statistics (Includes the U.S. Farm Income Forecast for 2015)

Congress Reviewing Supplemental Nutrition Assistance Program

The House Agriculture Committee’s Subcommittee on Nutrition recently held a public 3
hearing to review the characteristics and dynamics of Supplemental Nutrition Assistance
Program (SNAP) recipients. The committee will conduct a full-scale review this Congress

Supplemental
®  Nutrition
Assistance
Program

in order to improve and strengthen the program for its intended recipients.

This sub committee hearing follows the February 25 full House Agriculture committee
hearing on the past, present, and future of SNAP. Written testimonies provided by the
witnesses at the February 25 hearing are linked below. Click here for more information,
including Chairman K. Michael Conaway’s full opening statement and the archived web-

cast.
Witness List (names linked direct you to their written testimony):

Robert Greenstein, President, Center on Budget and Policy Priorities

Douglas ]. Besharov, Professor, University of Maryland School of Public Policy
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Public Comment: Agricultural Conservation Easement Program

USDA recently announced that they are accepting public comments on its interim final rule
for the new Agricultural Conservation Easement Program (ACEP), designed to help pro-
ducers protect working agricultural lands and wetlands. The 2014 Farm Bill consolidated
E—.

three previous conservation easement programs into ACEP to make it easier for diverse

agricultural lJandowners to fully benefit from conservation initiatives. ——

The official notice of the proposed ACEP interim final rule can be found in the Federal

Register. Electronic comments during the 60-day comment period must be submitted

through regulations.gov. Comments also can be hand carried or mailed to Public Comments Processing, Attn: Docket No.

NRCS-2014-0011, Regulatory and Agency Policy Team, Strategic Planning and Accountability, U.S. Department of Agricul-
ture, Natural Resources Conservation Setrvice, 5601 Sunnyside Avenue, Building 1-1112D, Beltsville, MD 20705.

Please visit the ACEP page or Farm Bill Program Rules page for more information on the ACEP statutory changes.

Farm Staffing Workshop - March 20th, North Bend

Workshop: March 20th - North Bend: Successful Management of Farm Interns and Employees

Information on location and cost available by going to: http://tilthproducers.org/programs/workshops/upcoming-
workshops/#StaffingYourFarm

This workshop will provide:

e The opportunity to compare and contrast hiring employees versus interns.
e Examples of successful management styles for both interns and employees.
e A presentation from Labor & Industries on the basics of agricultural employment including the Farm Internship Project.

e Discussion on being a successful farm mentor and developing internship curriculum.

Webinar Recording Available: Food Policy and Food Systems

For those that missed the "Food Policy and Regional Food Systems: Opportunities for Networking across Jurisdictions "
webinar held February 11, it is now available as a recording.

The webinar included presentations from:
Kathy Ruhf, Senior Fellow with the Northeast Sustainable Agriculture Working Group

Rich Pirog, Senior Associate Director at the Center for Regional Food Systems at Michigan
State University

Michael Dimock, President of Roots of Change

You can find the presentation and webinar recording here.

Grazing among grains yields ecological, economic benefits

By Sylvia Kantor - WSU

Pullman, Wash. — You generally don’t find livestock among the hills of the Palouse region of eastern Washington where
grain is grown. But wheat farmers Eric and Sheryl Zakarison are changing that — and making a profit.

On 100 of their 1,300 family owned acres, they are experimenting with a rather unconventional scheme for the region —
growing wheat, peas, perennial grasses like alfalfa and sheep in a tightly integrated system.

Read the rest of the article here: http://cahnrs.wsu.edu/news-release/2015/02/23 /grazing-among-grains-yields-

ecological-economic-benefits /
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In Short

What is “Local Food” Farm Succession Planning - English Drought Watch 2015

& Spanish workbook now available

A recent article in the magazine Ecology’s drought information Web

Choices, a publication of the Agricul- Planning the Future of Your Farmisa | page has been updated and can be
tural & Applied HEconomics Association | workbook for families who want to viewed at http://www.ecy.wa.gov
examines what is meant by the term keep their farmland in production and/ |drought/index.html

“local food”. or “in the family” as it passes to the

Beginning in March, “Drought Watch
2015” will be updated weekly to pro-
the factors that contribute to the diffi- | Hardcopies are available. If you would | vide the latest information on water

. . . next generation.
The article takes an in-depth look into g

culty in defining this term. like a hardcopy mailed to you, please supply conditions in Washington and
contact us at ofp(@scc.wa.gov with mail- | forecasts for water shortages around the

Check out “What Do We Mean b
eck out “What Lo We Mean by ing information or 360-407-6200. state.

“Local Foods”? by going to:
http://goo.gl/K8lueT

Profit Margin Increases With Farm Size

Given the broad USDA definition of a farm, most U.S. farms are not profitable as ongoing
businesses. One commonly used measure of profitability is the farm’s operating profit margin
(OPM), the ratio of operating profit to gross farm income. Operating profit measures funds
available to finance the farm’s ongoing operation after deducting the estimated market value
of the unpaid labor and management services provided by the farm household. A farm is con-
sidered to be in the “critical zone,” indicating potential financial problems, if operating profits
comprise less than 10 percent of the farm’s gross cash farm income (GCFI) from the sale of
commodities and other farm-related goods and services, together with Government payments.

While 69 percent of all U.S. farms were in the OPM critical zone in 2013, 87 percent of these
farms have GCFI of less than $100,000. Low profitability for smaller farms is not a recent
development. For example, 15 years earlier, in 1998, 69 percent of farms were also in in the
critical zone, four-fifths of which had GCFI less than $100,000 (measured in constant dollars). &

Larger farms are more likely to be profitable than small farms (those with GCFI of less than
$350,000), reflecting economies of size in farming. Smaller farms in the critical zone typically

do not earn enough from the sale of farm commodities and ancillary services to cover expenses: cash expenses exceed cash
receipts for the 70 percent of the farms with GCFI below $100,000 that are in the critical zone. The share of farms in the
critical zone is especially high for retirement, off-farm occupation, and low-sales small farms—which together account for 98
percent of farms with GCFI less than $100,000—but tapers off rapidly for larger farms.

A relatively high percentage of nonfamily farms are also in the critical zone, reflecting the small size of most nonfamily farms
(two-thirds have GCFI less than $100,000). An example of a small nonfamily farm would be a farm with GCFI less than
$350,000 owned equally by two unrelated partners. Most nonfamily farms are not large corporations. Seventeen percent of
nonfamily farms are organized as corporations, and only 8 percent of these farm corporations have GCFI greater than

$5,000,000.

Given the high share of small farms in the critical zone, how do so many small farms continue to exist? Many operators stay
in business by undervaluing their labor, effectively ignoring the implicit value of the unpaid labor and management they pro-
vide. Such small-farm households typically receive substantial off-farm income and do not rely primarily on their farms for
their livelihood. They often use off-farm income to cover farm expenses and make investments in their farm operations.

Read the rest of this article here

This article is drawn from...Structure and Finances of U.S. Farms: Family Farm Report, 2014 FEdition
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In Short

Vineyard Care through the season
with Gary Moulton

Snohomish County Extension is hosting
several hands on workshops with Gary
Moulton on vineyard care through all
seasons. Learn what is involved with
establishing and maintaining a vineyard,
large or small, with three lecture and
hands-on workshops focused on wine
grape production in Western Washing-
ton.

Dates and information available by go-

ing to: http://ext100.wsu.edu

snohomish/vinevardcare

U.S. Beef Trade: 2014 Value of Ex-
ports and Imports Up

On a dollar value basis, the U.S. beef
industry is a net exporter; that is exports
exceed imports. Although 2014 was no
exception, the net value between cattle
and beef exports and imports slipped on
an annual basis. In 2012 and 2013 the
net export value was around $2 billion
dollars, but in 2014 it shrunk to about
$1 billion. The value of exports set a
new high, but imported beef and cattle
also jumped up. Read more:

http://g00.21/QxQWVE

Grant: Outreach and Assistance for
Socially Disadvantaged and Veteran
Farmers and Ranchers

This program, known as the "2501 Pro-
gram," assists eligible community-based
and non-profit organizations, higher
education institutions, and tribal entities
in providing outreach and technical as-
sistance to socially disadvantaged and
veteran farmers and ranchers. Total
available funding is $9.1 million, with a
maximum grant of $400,000.

Proposals must be received by April 13,
2015. Details here

Attention WA farmers, distributors, processors

New School Market Opportunity - $175,000 USDA Funds Reserved across WA!

Are you a farmer, distributor or processor? Interested in starting or increasing sales to
schools? Washington State is one of eight states selected to participate in the Pilot Project
for the Procurement of Unprocessed Fruits and Vegetables, as directed by the Agricultural
Act of 2014, also known as the Farm Bill. The pilot enables school districts to use their
USDA entitlement funds to purchase locally-grown unprocessed fruits and vegetables. This
means in the 2014 — 2015 school year, more schools will be purchasing from local farms,

processors and distributors!

‘unprocessed’ fruits and vegetables: defined under this pilot as any produce that has been sliced, diced, chopped, washed,

frozen or dried. However, it cannot be foods that have been heat-treated for processing such as canning or pickling.

Benefit

e Support growing demand for fresh products from your school foodservice and customers

e Develop connections with Food Nutrition Directors and Food Service Staff within your local school district, building a

foundation for future business relationships

e Broaden your customer base by marketing your products/setvices to schools, students and families in stable, high-

volume demand market

e Show support for your community and improve childhood nutrition

e Feature your company as a USDA-approved, “eligible vendor,” for the Pilot Project for the Procurement of Unproc-

essed Fruits and Vegetables

For more information!

Learn all you need to know March 9t at 11 am PST during the webinar held by WSDA and USDA’s Agricultural Marketing
Service Team. The webinar will provide a detailed overview of the pilot including: (1) benefits for participation, (2) vendor

application details and requirements, and (3) the pilot process from contract to payment.

For a sneak peak at participating school districts and WA-state resources visit WSDA’s Farm to School website: http://

Page/102

www.wafarmtoschool.or:

rocurementpilot

For further application details, check out USDA’s Agricultural Marketing Service website: http://goo.gl/avp719
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In Short

Center for Latino Farmers Winter
newsletter now available

Check out all the great happenings at
the Center for Latino Farmers in
Yakima in their Winter 2015 newsletter
now available by going to:

http://goo.gl/f1.nl8T

Get an update on the recent 4th annual
farm conference and news from central
Washington.

Agricultural Outlook Forum

The annual Agricultural Outlook Forum
was recently held in Washington D.C.
The main topic this year was smart agti-
culture in the 21st century - a discussion
on innovation, biotechnology and big
data.

Check out presentations and speaker
highlights by going to:

http://www.usda.gov/oce/forum

USDA Releases New Long-Term
Agtricultural Projections

USDA recently released its 10-year agti-
cultural projections on Feb. 11, 2015.

USDA's Agricultural Projections are
000.91/LBubE7

available at: http:

These annual projections cover agricul-
tural commodities, agricultural trade,
and aggregate indicators of the sector,
such as farm income.

Free Resource: FARMDATA Records Management System

FARMDATA, an open-source, smartphone-compatible records management system for produce farm-

ers, is available for free download. http://sourceforge.net/projects/farmdata/ or http://

farmdata.sourceforge.net

FARMDATA is a web-based database system for entering and reporting crop production records, in-
cluding seeding, transplanting, harvest, cover crop, compost, fertilization, irrigation, pest scouting,

FARM
DATA

spray activities, packing and distribution records and customer invoicing. The FARMDATA portal,

accessible by both smartphone and desktop computet, uses "smart" forms that minimize incottect re-

cords while saving farmer time by making calculations and "remembering" important data such as field

sizes, spray and seeding rates.

Beginning Farmer and Rancher Development Program Grant Awards Announced

USDA recently announced more than $18 million in grants through the Beginning Farmer and Rancher Development Pro-

gram (BFRDP). BFRDP provides organizations with grants to implement workshops, educational teams, training, and tech-

nical assistance to support those who have farmed or ranched less than 10 years. Two projects were funded in Washington.

Northwest Natural Resource Group - $167,942

This project will conduct workshops and landowner site visits and work to develop economic opportunities and improved

market opportunities for new forest owners of 20-500 acre parcels in SW Washington and northern Oregon.

Seattle Tilth Association - $750,000

This project will serve limited-resource beginning farmers and ranchers in the Puget Sound Region, including immigrants

and refugees, through training programs and incubator farms.

Agricultural Marketing Resource Center: Farm Curriculums

The following link directs you to lessons that can be utilized independently of

each other to learn more about value-added agriculture. The lessons were de-

veloped by graduate students in the Department of Agricultural Education and
Studies at Iowa State University. Additional lessons will be added as they are

developed. Lessons include business development, website orientation, agri-

tourism, agroforestry, livestock and much more.

Check it out at: http://www.agmrc.org/curriculum/

agricultural marketing
resource center

| AgMRC
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Mark Your Calendars

Eastern Washington Farm to Table
Trade Meeting - March 27 - Spokane

Attention Specialty Crop Producers and
local Buyers! Come attend this trade
meeting and grow your business. The
focus of this trade meeting will be on
Good Agricultural Practices (GAPs) On
-farm Food Safety, and Meeting Mat-
ket Requirements. There will be oppor-
tunities to network, market, and connect
with local businesses.

Register: http://eastwaf2t.bpt.me/

WA Farm to School Summit
April 15-16, 2015 - Wenatchee

WSDA is pleased to partner with USDA
and OSPI Child Nutrition to present
this Summit for school nutrition direc-
tors, Washington farmers and ranchers,
processors, distributors, food hubs, and
community partners in farm to school.

Visit WSDA Farm to School Statewide
Summit website for more information.
Registration will be open at the begin-

ning of March.

NW Ag Business Center - Season
Extension Strategies Workshop

This workshop will bring up-to-date
information on technologies & tech-
niques to help specialty crop producers
take advantage of shoulder seasons and
year-round markets.

Friday, March 20 - Burlington WA
9-4pm - Registration is $95, includes
lunch & beverages

Registration and details available at:

http://goo.2l/w5IG9q

March 6: Irrigation Workshop:
Strategies for Improved Delivery,
Lynden, WA

This 2 day workshop will first frame
issues surrounding the future

for irrigated agriculture in Northwest
Washington then delve into practical
information so that participants

can quickly adapt to make improve-
ments to their irrigation systems.

Register and get more information here.

Small Farms Summit - Online/Free/
March 18-21

Join the upcoming FREE online Sus-

tainable Small Farm Summit, an ex-
citing gathering of 18 farmers and activ-
ists who are coming together to share
valuable insights into the often ne-
glected business side of farming.

Goal is to support new farmers and
people transitioning into farming to
become even more effective at creating
tinancially viable farms.

click here to register for free.

West Sound Farm to Table Trade
Meeting - March 20 - Poulsbo

Attention Specialty Crop Producers and
local Buyers! Come attend this trade
meeting and grow your business. The
focus of this trade meeting will be on
Good Agticultural Practices (GAPs) On
-farm Food Safety, and Meeting Mat-
ket Requirements. There will be oppor-
tunities to network, market, and connect
with local businesses.

Register: http://wsoundf2t.bpt.me/

NW Farm Credit Services -
Managing Weather Risk Webinar
Friday, March 13 - 11am

Weather variability is one of the largest
uncertainties in agricultural production
and can turn a well-managed plan into a
disaster. Learn simple weather monitor-
ing and forecasting techniques to man-
age weather risk and get the upcoming
growing season forecast.

Register for Webinar Now

Webinar: Break-even and viability
for different food hub models -
March 19

How much volume does it take for a
food hub to be a viable business? Food
hub managers, planning commissions,
funders, support organizations, eco-
nomic development commissions and
investors are all asking this same ques-
tion!

Read more and register by going to:
http://goo.gl/ESe8yl

Workshop: March 20th - North
Bend: Successful Management of
Farm Interns and Employees

Information on location and cost avail-
able by going to:

http://tlthproducers.org/programs

workshops/upcoming-workshops/
#StaffingYourFarm

“OUR MISSION IS TO PROMOTE THE VITALITY OF FARMING, FARMERS, AND RANCHERS BY EN-
SURING THAT WE WILL CONTINUE TO HAVE PRODUCTIVE AGRICULTURAL LANDS IN WASHING-
TON STATE. WE WILL ACHIEVE THIS THROUGH POLICY RECOMMENDATIONS TO THE GOVER-
NOR, THE LEGISLATURE, THE OFFICE OF FARMLAND PRESERVATION AND OTHERS AND BY
ENLISTING PUBLIC SUPPORT. PROGRAMS WILL BE VOLUNTARY, RECOGNIZE LOCAL PRIORITIES,
AND PROVIDE FOR ECONOMIC INCENTIVES.”
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